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SUBSTI TUTE SENATE BI LL 6034

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By Senate Commttee on Labor, Commerce, Research & Devel opnent
(originally sponsored by Senators Brown and Kohl - Wl | es)

READ FI RST TI ME 03/ 02/ 05.

AN ACT Relating to industrial insurance prem umrates; and anendi ng
RCW 51. 16. 035.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW51.16.035 and 1999 ¢ 7 s 8 are each anended to read as
fol |l ows:

(1)(a) The departnent shall classify all occupations or industries
in accordance with their degree of hazard and fix therefor basic rates
of prem um which shall be.

(i) The |lowest necessary to maintain actuarial solvency of the
accident and nedical aid funds in accordance with recogni zed i nsurance
princi pl es; and

(ii) Designed to attenpt to reduce volatility in premuns, by
establishing rates of prem um based upon historical rates of investnent

return and other recognized insurance principles.

(b) The departnent shall, in consultation with the workers
conpensation advisory commttee, adopt rules regarding the |level of
assets needed to nmintain actuarial solvency of the accident and
nedical aid funds in accordance with this subsection. The departnent
and the workers' conpensation advisory conmmittee shall consider the
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| evel of assets customarily used by private insurers offering workers
conpensation insurance in other states and other states' workers'
conpensati on funds.

(c) Wien the level of assets exceeds the anpbunt required under the
rules, the departnent may tenporarily reduce rates below the rates
fixed under this subsection, but only if: (i) Enployers are notified
of the fixed rate, the tenporary rate, the period over which the
tenporary rate applies, and the reason for adopting a reduced rate; and
(ii) the appropriate commttees of the legislature are notified of any
such proposed action at |east sixty days before taking the action. The
departnment shall not provide dividends or other simlar neasures that
give refunds, rebates, or account credits, to enployers or enployees of
premuns paid or of surplus funds. Nothing in this act shall be
construed to affect the retrospective rating program under chapter
51.18 RCW

(d) The departnent shall fornulate and adopt rules ((and
regtlati+ens)) governing the nethod of premum calculation and
collection and providing for a rating system consi stent with recognized
princi ples of workers' conpensation insurance which shall be designed
to reduce premum volatility, to stinulate and encourage accident
prevention, and to facilitate collection. The departnent may annually,
or at such other tinmes as it deens necessary to ((#matntatn——solvenrey—of
the—funds)) achieve the objectives under (a) of this subsection,
readjust rates in accordance with the rating systemto becone effective
on such dates as the departnent nay designate.

(2) In providing a retrospective rating plan under RCW51. 18. 010,
t he departnent may consider each individual retrospective rating group
as a single enploying entity for purposes of dividends or premum
di scount s.

--- END ---
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